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LATE    Hi  W  S 


The  seasonal  outlook  in  Australia  for  most  -pastoral  and  agricultural 
areas  except  in  Victoria  and  South  Australia,  deteriorated  during  May  "be- 
cause of  insufficient  rains.      Wheat  sowings  were  retarded  in  some  districts, 
and  although  the  acreage  sov/n  to  wheat  will  he  considerably  in  excess  of 
that  of  last  season,  widespread  rains  are  urgently  needed  for  completion 
of  planting  and  for  germination  of  crons. 

The  second  estimate  of  the  19*4-5-^6  Argentine  rice  crop  is  7, 627, 000 
bushels  (223  million  rounds  milled),  or  Sl6,000  bushels  ( 2.k  million  pounds) 
above  that  for  l^k~k^>.    ^ice  exports  from  January  1  to  the  end  of  May 
amounted  to  7  million  pounds,  presumably  including  some  old  crop  rice. 

The  Polish  Ministry  of  Supply  announced  that  the  Soviet  Union  had 
promised  to  ship  l6,500  short  tons  of  food  grains  in  June  and  22,000  tons 
in  July.    The  Polish  Ministry  is  now  discussing  with  the  Soviet  Union  the 
need  for  220,000  short  tons  of  grain  for  fall  seeding. 

Current  stocks  of  staple  foods  in  France  are  in  critically  short  supply. 
Domestic  supplies  are  at  a  seasonal  low  point,  and  imports  have  fallen  below 
expectations.    The  new  wheat  harvest  will  be  available  in  quantity  only  in 
August  and  other  crops  cannot  fill  the  gap.    Few  potatoes  are  about  2  weeks 
in  advance  as  a  result  of  a  favorable  season,  and  small  issues  now  are  being 
made  available.    Fresh  vegetables  and  fruits  are  appearing  on  the  market  in 
increasing  quantity  and  the  seasonal  increase  in  production  is  making  avail- 
able-larger quantities  of  dairy  products  and  eggs. 

TRAIL'  CONTROLS  if 

Switzerland  and  Hungary  entered  into  a  -'trade  and  payments  agreement 
on  May  15,  19^6 >  that  will  be  valid  until  June  70,  19^7*    Switzerland  is 
temporarily  affording  payment  facilities  to  Kunga  ry  and  .has 'agreed  to  ex- 
port at- -once  foodstuffs,  breeding  livestock,  and  certain  industrial  pro- 
ducts.   Hungary  has'  agreed  to  export  as  soon  as  possible  certain  quan- 
tities of  wine,  poultry,  eg-^s,  preserves,  chicory  roots,  bed  feathers, 
straw,  hemp,  pharmaceutical  plants,  and  others. 

United  Kingdom  has  announced  a  change  in  its  import  policy  under  which 
"token  shipments"  not  exceeding  20  percent  of  prewar  shipments  of  specified 
goods  would  be  permitted  from  Canada  and  other  overseas  supplying  countries. 
The  quota  -set  up  is  to  be  administered  by  the  exporting  countries. 


it/    Miscellaneous  section  continued  on  page  775* 
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WORLD  SUGAR  CROP  SMALLER  l/ 

World  production  of  sugar,  beet  and  cane,  for  the  1945-46  season  is 
estimated  at  27.2  million  short  tons  (raw  value),  about  three-fourths  million 
tons  less  than  in  1944-45,  and  3.5  million  tons  smaller  than  in  1943-44  and 
7.3  million  tons  below  the  prewar  (1935-1939)  average.    A  million- ton  increase 
this  season  in  the  Western  Hemisphere  was  more  than  offset  by  decreases  else- 
where, particularly  in  Europe. 

World  production  of  cane  sugar  for  19^5-^6  is  estimated  at  20 .T  million 
short  tons,  about  the  same  as  in  19^-^5  hut  1.9  million  tons  less  than  in 
19^3-^  and  2.5  million  tons  smaller  than  the  prewar  average.    Compared  with 
the  prewar  output  a  million-ton  increase  for  19^5-^6  in  the  Western  Hemisphere 
is  more  than  offset  by  sharp  decreases  in  Asia,  Africa,  and  Oceania. 

Beet-sugar  production  in  19^5-46,  estimated  at  7. 1  million  short  tons, 
is  about  930,000  tons  smaller;  than  in  1944-45,  1.6  million  less  than  in  19^-3-^ 
and  4.9  million  smaller  than  the  prewar  (1935-1939)  average.    This  is  the 
smallest  output  since  1923  when  only  6.5  million  tons 'were  produced  but  is 
substantially  larger  than  the  3.7  million  tons  in  1919,  the  first  harvest 
after  the  close  of  World  War  I  and  the  smallest  production  for  that  period. 
There  have  been  consistent  increases  in  beet-sugar  production  in  North  America 
since  the  low  level  reached  in  19^3-44,  but  output  in-  Europe  has  declinsd. 

In  North  and  Central  America  and  the  Wes t  Indies ,  sugar  production  in 
1945-46  is  estimated  at  9.7  million  short  tons,  about  500,000  tons  less  than 
indicated  earlier  but  about  1  million  tons  more  than  last  season  and  the  pre- 
war average.    Production  estimates  for  the  United  States,  Cuba,  arid  Puerto  Rico 
have  declined  substantially  in  recent  months,  but  have  increased  slightly  in 
other  countries.    Compared  with  the  prewar  average,  the  Cuban  estimate  for  19^-5- 
46  is  up  about  1.3  million  tons,  and  only  300,000  tons  below  the  19^3-^  pro- 
duction, the  largest,  output  for  the  war  years. 

Production  of  sugar  in  South  America  in  1945-46  is  estimated  at  2.6 
million  short  tons,  about  the  same  ae  in  1944-45  but  230,000  tons  more  than  the 
prewar  average.    Although  the  area  was  a  net  exporter  before  the  war,  consump- 
tion has  increased  sharply  during  recent  years  and  the  Continent  now  is  barely 
self-sufficient  in  sugar  production.    Exports  from  British  Guiana  and  Peru  this 
season  are  about  offset  by  imports  from  Cuba. 

For  Europe  as  a  whole  sugar  production  was  about  1.1  million  tons  less 
in  1945-46  than  in  1944-45,  continuing  the  downward. trend' which  started  in 
the  early  war  years.    Production  in  1945-46,  estimated  at  5.7  million  short  tons, 
is  about  the  same  as  indicated  earlier  but  is  4.7  million  less  than  the  prewar 
(1935-1939)  average.    It  is  probable  that  the  output  this  season  will  be  the 


l/  This  report  includes  revisions  of  the  estimates  of  sugar  prdocution 
released  January  14,  1946. 
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SUGAR  (Raw  Value):    Production  in  specified  countries, 
averages  1930-1934,  1935-1939,  annual  1942-1945 
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SUGAR  (Raw  Value):    Production  in  specified  countries, 
averages  1930-193*)-,  1935-1939,  annual  1942-1945 


Average 


Country 
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SUGAR  (Raw  Value):    Production  in  specified  countries, 


averages  1930- 1934,  1935-1-939,  annual  1942-1945 
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Compiled  from  official  and  trade  sources  where  available;  estimate  made 
by  Office  of  Foreign  Agricultural  Relations  shown  in  parentheses. 
Figures  are  for  crop  years;  generally  the- sugar- harvesting  season  begins 
in  the  fall  months  of  the  year  shown  or  in  the  early  months  of  the 
following  year,  except  in  certain  cane-sugar -producing  countries  in  the 
Southern  Hemisphere    such  as  Argentina,  Australia,  Mauritius,  Union  of 
South  Africa,  etc.,  where  the  season  begins  in  May  or  June  of  the  year 
shown. 

a/  Preliminary.  b_/    Includes  a  small  quantity  of  cane  sugar,    c/  Data 

not  comparable  with  previous  years  because  of  boundary  .changes . 

d/  Data  for  India  are  in  terms  of  gur,  a  low  grade  brown  sugar. 

e/  Includes  cane  and  beet  sugar  produced  in  Japan  .proper  and  cane  sugar 

produced  in  the  mandated  South  Sea  Islands,  f /    Data  for  Java  are  the 

calendar  years  following  the  years  shown. 

smallest  for  the  war  period  since  it  is  expected  that  production  in  1946-47 
will  show  a  substantial  increase.    Output  in  1945-46  in  a  number  of 
countries  was  reduced  sharply  because  of  war  conditions,  drought,  lack 
of  fertilizers,  fuel,  and  transportation  facilities.     This  was  true 
especially  in  the  Netherlands,  Belguim,  France,  Italy,  Germany,  Austria, 
Czechoslovakia,  Hungary,  Bulgaria,  Rumania,  and  Poland.     In  other 


June  17,  1946 


Foreign  Crops  and  Markets 


365 


countries  where  conditions  were  more  favorable,  production  was  maintained 
or  increased  slightly.    In  the  Soviet  Union,  the  recovery  of  production  has 
been  substantial  in  the  last  three  seasons. 

In  Asia  production  of  sugar  for  19^5-46  is  estimated  to  total  7 .4 
million  tons,  or  about  500,000  tons  less  than  in  1944-45  and  3.5  million 
tons  less  than  the  prewar  average.    Output  in  the  Philippines,  Java,  and 
Formosa  was  only  a  fraction  of  normal  owing  to  the  ravages  of  war.    The  de- 
struction of  production  facilities  was  so  great  in  these  areas  that  it  prob- 
ably will  be  several  years  before  the  output  will  approach  normal  again. 
In  India  and  China  production  has  been  maintained  fairly  well  but  because 
of  increased  demand,  sugar  is  in  short  supply. 

The  output  of  sugar  in  Africa  in  1945-46  is  estimated  at  995,000  tons 
compared  with  1,122,000  tons  in  1944-45  and  1,170,000  tons,  the  prewar  av- 
erage.   Production  in  Mauritius  and  Reunion  is  sharply  smaller  than  in  pre- 
war years  but  in  Egypt  and  the  Union  of  South  Africa,  it  is  increased. 

In  Oceania,  production,  estimated  at  761,000  tons  in  1945-46,  is  slightly 
smaller  than  in  1944-4-5  but  is  275,000  tons  below  the  prewar  average. 


This  is  one  of  a  series  of  regularly  scheduled  reports  on  world  agricul- 
tural prospects  approved  by  the  Office  of  Foreign  Agricultural  Relations 
Committee  on  Foreign  Crops  and  Livestock  Statistics.    For  this  report  the 
Committee  was  composed  of  Joseph  A.  Becker,  chairman,  Gustave  Burmeister, 
C.  M.  Purves,  Rokert  J.  Manovill,  Lois  B.  Bacon,  Kathryn  H.  Wylie. 


COMMODITY  DEVELOPMENT 


GRAINS,  GRAIN  PRODUCTS ,  AND  FEEDS 


MEXICAN  WHEAT  PROSPECTS 
SLIGHTLY  BELOW  AVERAGE 


Mexico's  wheat  crop  now  being  harvested  is  expected  to  be  about  13.6 
million  bushels,  according  to  a  recent  report  from  the  American  Embassy  at 
Mexico  City.    An  outturn  of  that  amount  would  be  at  about  the  same  level  as 
the  three  preceding  crops,  and  would  fall  somewhat  short  of  the  country's 
current  needs . 

Some  deterioration  in  the  crop  was  reported,  as  a  result  of  dry  con- 
ditions prevailing  in  some  of  the  principal  wheat -producing  areas  during 
March.    April  rains  came  too  late  to  benefit  the  wheat  crop,  and  some 
downward  revision  in  earlier  estimates  takes  account  of  the  deterioration. 
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The  wheat  acreage  harvested  is  expected  to  be  about  the  same  as  the 
1,237,000  acres  harvested  in  19^5 •    Increased  acreage  is  reported  in  some 
regions,  especially  in  Mexicali,  Chihuahua,  and  Guaymas .    Offsetting  these 
gains,  however,  were  acreage  reductions  particularly  in  Torreon,  Durango, 
and  Monterrey  -  attributed  to  failure  of  streams  used  for  irrigation.  Se- 
ductions in  some  regions  were  placed  as  high  as  50  percent.    Thus,  despite 
the  Government's  efforts  to  expand  the  wheat  acreage,  the  harvested  area 
will  be  no  larger,  and  may  even  turn  out  to  be  less  than  last  year's 
acreage . 

Consumption  of  wheat  in  Mexico  in  recent  years  is  reported  at  about 
29  million  bushels,  against  domestic  production  of  about  Ik  million  bushels. 
Imports  are  largely  from  the  United  States,  this  country  being  a  usual 
source  of  wheat  for  the  Mexican  market.    Imports  of  wheat  and  flour 
from  the  United  States  for  the  first  9  months  of  the  current  season  were 
around  10  million  bushels,  or  about  the  same  as  the  imports  from  that 
country  for  each  of  the  2  preceding  crop  years . 

Present  supplies  of  wheat  are  low,  and  many  mills  are  reported  to  have 
closed  owing  to  the  critical  shortage.    Other  mills  are  said  to  be  oper- 
ating below  capacity. 

BAIN  IMPROVES  GRAIN 
PROSPECTS  IN  CANADA 

Grain-crop  conditions  were  improved  over  most  of  Alberta  and  Saskatch- 
ewan in  early  June,  as  a  result  of  good  rains  received  early  in  the  month. 
Rainfall  was  less  general  in  Manitoba,  and  crops  and  pastures  in  some  areas 
were  deteriorating  as  a  result  of  dry  conditions. 

The  most  marked  improvement  was  reported  for  Alberta  where,  following 
the  rains,  the  average  rainfall  since  April  1  had  risen  to  within  k  points 
of  normal.    Reports  were  generally  optimistic  although  warmer  weather  was 
needed  in  some  areas,  and  additional  rainfall  will  be  needed  to  ensure  ad- 
equate harvests.     Insect  damage  was  reported  to  be  moderate  in  the  Province. 
Heavy  infestation  of  wild  oats  is  reported  in  central  Alberta. 

Moderate  to  heavy  rains  in  Saskatchewan  led  to  general  improvement  in 
that  Province,  including  the  southwestern  areas  where  conditions  had  been 
deteriorating  rapidly.    Conditions  throughout  the  Province  were  said  to  be 
generally  fair  to  good,  although  average  rainfall  since  April  1  was.  still 
well  below  normal.    Ample  rainfall  will  also  be  required  during  'the  noxt  few 
weeks  to  ensure  satisfactory  crops.    Wire  worms  were  said  to  have  caused 
considerable  damage  in  areas  seeded  on  summer  fallow,  as  well  as  severe  loss 
in  some  localities  from  cutworms. 

Portions  of  western  crop  districts  of  Manitoba  received  moderate  rains, 
and  the  outlook  in  these  areas  was  more  promising.    Rains  were  still  urgently 
needed  in  some  areas,  however,  and  grain  crops  continued  to  deteriorate. 
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PERU  RAISES  FLOUR 
EXTRACTION  RATE 

Flour  in  Peru  is  now  milled  at  the  rate  of  82.5  percent  extraction, 
according  to  an  order  setting  the  effective  date  as  April  11.  The 
measure,  which  changes  the  milling  rate  from  75  percent  to  82.5  percent, 
was  designed  to  conserve  supplies  and  reduce  import  requirements  during 
the  present  world  emergency.    Peru  normally  is  dependent  on  imported 
wheat  for  about  50  percent  of  the  country's  needs. 


FATS  AND  OILS 

ARGENTINE  LARD 
EXPORTS  DROP 

Argentine  lard  exports  during  the  first  quarter  of  19*+ 6  were  16.4 
million  pounds,  approximately  one-third  less  than  for  the  same  period 
a  year  ago.    First  quarter  exports  this  year  went  principally  to  the 
United  Kingdom,  Mexico,  Venezuela,  Peru,  and  Sweden.    Total  shipments 
abroad  for  19^6  are  expected  to  be  substantially  below  the  19^5  export 
peak  of  117  million  pounds,  owing  to  the  unfavorable  hog- corn  price 
ratio,  which  reflects  the  strong  demand  for  corn  and  other  grains  for 
export . 

ARGENTINA:    Lard  exports, 
 19^-6  with  comparisons  


Country  of   '  : Ave rage:  :  :  : January : -March 

destination  : 1935- 39:  1943  :  1944  :  1945  :  19^5    :  19^6 

:  1,000  : 1,000  :1,000  :1,000  :  1,000  : 1,000 
:  pounds : pounds : pounds : pounds ;  pounds : pounds 


•  •                      *                      •                      *  • 

United  Kingdom  :  13,346:      108:  7,723:11,762:  7,295:  5,655 

South  America   ifkk0:3k,  121:38, 223:36, 259:  8,517:4,800 

Mexico  :  -    ;  2,083:1^,755:57,931:  3,781:  2,623 

Central  America   :  21:  2,456:        77:  1,093:  ^94: 

Cuba  and  West  Indies  :  lU:25,000:  1,034:      926:  -     :  906 

United  States  :  10 :         7:        25:      357:  kQ: 

Sweden  :  2:  4,001:10,5^0:  5,163:  3,915:  2,017 

Switzerland  :  -    :  1,343:11,967:  1,642:  -  : 

France  :  8:      -    :      -    :      639:  -    :  284 

Union  of  South  Africa..  :  4:      524;  2,220:      512:  196: 

Others  :  2,289:  2,326:      703:  1,162:  108:  135 

Total  :  17,13^:71,969:37,267:117,501  24,354:16,420 


Compiled  from  official  sources  and  foreign  service  reports. 
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ARGENTINE  PEANUT 
CROP  ABOVE  AVERAGE 

Argentine  peanut  production  for  19^6  is  placed  at  3^8.8  million 
pounds,  according  to  the  second  official  estimate.    This  is  a  reduction 
of  only  1  percent  from  the  earlier  estimate  but  an  increase  of  approxi- 
mately 33  percent  over  the  averagefor  the  past  5  years.    The  planted  acreage 
was  the  largest  ever  reported,  and  indications  point  to  a  near-record  harvest 

CHILEAN  WHALE-OIL 
OUTPUT  INCREASING 

The  19^5  Chilean  production  of  whale  oil  totaled  3,809  short  tons, 
of  which  77  percent  was  sperm  oil  and  23  percent  "baleen  whale  oil. 
This  compares  with  the  total  igkk  output  of  2,582  tons.    All  of  the  I9U5 
production  was  consumed  domestically  in  Chile,  mostly  in  the  manufacture 
of  soap.    Whale-oil  production  for  the  first  quarter  of  19^6  amounted  to 
699  tons. 

The  single  Chilean  whaling  company  reports  that  it  has  purchased  two 
new  catcher  "boats  and  is  negotiating  for  a  third.    The  present  fleet 
consists  of  three  old  catchers.    In  19^7,  with  the  three  new  boats  in 
operation,  it  is  anticipated  that  there  will  be  a  substantial  increase 
over  the  present  output,  with  exportable  surplus  available. 

COTTON  AND  OTHER  FIBERS 

SAO  PAULO  COTTON 
PRICES  AT  RECORD  HIGH 

On  June  7  spot  prices  for  Brazilian  cotton  at  Sa  Paulo  reached  an  all- 
time  high  of  1^9.50  cruzeiros  per  arroba,  or  2h. 25  cents  a  pound,  for  Sao 
Paulo  type  5.    This  price,  up  about  29  percent  in  1  month,  is  9^  percent 
(in  terns  of  Brazilian  currency)  higher  than  a  year  ago.    Assuming  265 
points  for  costs  of  handling,  transportation,  export  tax,,  etc.,  the  ship- 
side  price  at  Santos  would  be  equal  to  approximately  26. 90  cents,  compared 
with  the  spot  quotation  at  Houston  (shipside)  -on  that  -date  of  23.75  cents 
for  Middling  15/l6  inch.    The  export  price  of  American  cotton  is  k  cents 
less  than  the  local  market  quotation.  ■ 

Trade  sources  attribute  the  price  rise  to  a  large  export  demand,  con- 
tinued high  domestic  consumption,  scarcity  of  typos  k/z>  and  5,  and  a  high 
percentage  of  low  quality  cotton  from  the  crop  now  being  harvested. 

It  was  reported  unofficially  that  cotton  stocks  in  south  Brazil  on 
March  1  were  2,620,000  bales  of  U78  pounds  net  weight.    This  cotton  was  held 
by  the  following  groups:    Free  cotton,  3^+6,000  bales;  sales  registered  for 
export,  including  purchases  by  foreign  governments,  752,000  bales;  mill 
stocks,  138,000  bales;  pledged  against  loans  to  the  Bank  of  Brazil,  323,000 
bales;  and  cotton  owned  by  the  Bank  of  Brazil,  1,061,000  bales. 
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Preliminary  estimates  of  cotton  exports  from  Brazil  during  March,  April, 
and  May  indicate  that  433,000  "bales  were  shipped  to  foreign  markets.    Of  this 
amount,  167,000  hales  went  to  the  United  Kingdom,  presumably  from  stocks  pre- 
viously purchased  by  the  British  Government;  89,000  "bales  to  China,  the 
second  largest  importer  of  south  Brazilian  cotton;  and  about  65,000  bales 
to  Italy.    Exports  to  China  from  August  to  February,  inclusive,  totaled 
187,000  bales. 

It  is  still  too  early  to  draw  any  definite  conclusions  as  to  the  size 
of  'the  cotton  crop  now  being  picked  in  south  Brazil.    Previous  estimates 
vary  from  about  1,450,000  to  1.6  million  bales.    Current  information  in- 
dicates that  weather  conditions  were  unfavorable  in  recent  weeks  and  that 
earlier  estimates  may  be  too  high.    The  1945-46  estimate  for  north  Brazil 
was  recently  revised  upward  from  415,000  to  478,000  bales. 

WEEKLY  COTTON  PRICES 
ON  FOREIGN  MARKETS 


COTTON:  Spot  prices  of  certain  foreign  growths 
 and  qualities  in  specified  markets 


Price  in 

Equivalent 

Market,  location, 

Date 

Unit  of 

Unit  of 

foreign 

U.S.  cents 

kind,  and  quality 

1946 

weight 

currency 

currency 

per  pound 

Alexandria 

Kantar 

Ashmouni,  F.G.F. .... 

6-6 

99.05  lbs. 

Tallari 

31.50 

26.30 

Giza  7,      F'.G.F ...... 

6-6 

99.05  lbs. 

Tallari 

Not  quoted 

Karnak,  F.G.F  

6-6 

.99.05  lbs. 

Tallari 

36.00 

30.06 

Bombay 

Candy 

16.79 

6-6 

784  lbs. 

Rupee 

436.00 

Kampala,  East  African 

6-6 

784  lbs. 

Rupee 

85O.OO 

32.72 

Buenos  Aires 

Metric  ton 

Type  B...  

6-8 

2204.6  lbs. 

Peso 

1,930,00 

26.06 

Lima 

Sp .quintal 

20.94 

Tanguis,  Type  5  

6-8 

101.4  lbs. 

Sol 

138.00 

Recife 

Arroba 

6-7 

33.07  lbs. 

Cruzeiro 

105.00 

17.03 

6-7 

33.07  lbs. 

Cruzeiro 

110.00 

17,84 

Sao  Paulo  a/ 

Arroba 

Sao  Paulo,  Type  5... 

6-7 

33.07  lbs0 

Cruzeiro 

149.50 

2^.25 

Torreon 

6-7 

Sp .quintal 

Middling,  15 /l6"  

6-7 

101,4  lbs. 

Peso 

.106.25 

21.55 

Compiled  from  weekly  cables  from  representatives  abroad, 
a/  The  quotation  for  May  31       (omitted  last  week)  is  130.50  cruzeiros 
(21.17  cents)  ,  ■  • 


GREATER  FLAX  ACREAGE 

BELGIAN  POSTWAR  GOAL  ^ 

A  goal  of  86,500  acres  of  flax  has  been  proposed  in  Belgium  for  post- 
war production.    Flax  plantings  averaged  about  35,000  acres  a  year  during 
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1930-1931)-  and  75,000  acres  during  1935-1939.    The  largest  acreage  for' 
the  10  prewar  years  was  110,000  in  1939  and  the  average  during  the  war 
years  was  about  30,000  acres.    A  large  increase  in  19^5  "brought  the 
area  up  to  60,000  acres,  hut  early  unofficial  estimates  indicate  less 
than  50,000  planted  this  year.    The  proposed  goal  is  high  compared  with 
the  plantings  of  most  past  years . 

TOBACCO 

SOUTHERN  BRAZIL  HAS 
LARGE  TOBACCO  CE0P 

During  the  19^5-^6  season,  production  of  flue-cured  and  air-cured  leaf 
in  the  Brazilian  States  of  Rio  Grande  do  Sul  and  Santa  Catarina  showed  sub- 
stantial increases  over  the  previous  year.    Heavy  foreign  demands  for  leaf 
at  favorable  prices  and  the  short  crops  of  19hk-k^  caused  by  drought,  en- 
couraged growers  to  increase  their  lSh^-hG  acreages.    Favorable  weather  con- 
ditions brought  heavy  yields,  although  excessive  rainfall  to  some  extent 
adversely  affected  the  quality  of  the  leaf,  according  to  a  report  from  the 
American  Consulate  at  Porto  Alegre,  Brazil. 

The  19^-5-^6  crop  of  flue -cured  leaf  in  Rio  Grande  reached  record  pro- 
portions.   About  38  million  pounds  were  harvested  from  an  area  of  24,000 
acres,  compared  with  19. 8  million  pounds  from  17,500  acres  in  19^-^5. 
Production  of  flue-cured  in  Rio  Grande  from  1939-^0  to  19^3 -kk.  inclusive, 
averaged  16.7  million  pounds.  'Farm  prices  for  leaf  of  the  19^5-^6  crop  ranged 
from  J ,k  cents  per  pound  for  the  lowest  grade  to  3^.1  cents  for  top  quality. 
In  19kk-k^ ,  the  range  was  from  10. 3  to  31.8  cents.  .  The.  price  increase  for 
best  quality  leaf  reflects  the  encouragement  being  given  to  growers  by 
the  tobacco  trade  for  production  of  better  grades.    Most  of  Brazil's  flue- 
cured  leaf  is  produced  within  the  State  of  Rio  Grande. 

In  19^5-^6,  Rio  Grande  produced  an  air- cured  .crop  of  about  66  million 
.pounds  from  33,000  acres,  or  more  than  double  the  30  million  pounds  in  the 
previous  year.    The  crop  of  air-cured  from  19^0-41. t9  19k3-kk,  inclusive, 
averaged  38  million  pounds  from  22,000  acres.    Prices  for  19h^-k6  crop  air- 
cured  ranged  from  h.8  to  12.9 -cents  per  pound,  compared .with  a  range  of 
8.8  to  l6.5  cents  for  the  previous  crop.    The  large . outturn  this  year  had 
an  adverse  effect  on  prices  for  this  type. 

In  Santa  Catarina,  19^5-^6  flue -cured  production  amounted  to  about 
k  million  pounds.    The  crop  in  lyH-45  was  on  an.  experimental  basis,  and  the 
outturn  was  insignificant.    About  11  million  pounds  of  air -cured  leaf  were 
produced  in  Santa  Catarina  during  the  19^5-^6  season,  compared  with  an  average 
of  9  million  during  the  5  previous  seasons.    Prices  for  leaf  produced  in  this 
State  correspond  with  those  for  Rio  Grande  leaf. 

Despite  restrictions  on  exports  during  a  portion  of  19^5,  last  year's 
shipments  abroad  from  Rio  Grande  and  Santa  Catarina,  including  both  air-cured 
and  flue-cured,  amounted  to  13  .h  million  pounds.    Most  of  the  leaf  was  des- 
tined to  Spain,  Switzerland,  and  Uruguay,  although  France,  Sweden,  and  Algeria 
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took  considerable  quantities.    Prospects  point  to  continued  large  exports 
during  1946.    About  4.5  million  pounds  of • flue-cured  may  be  exported  this 
year,  chiefly  to  Uruguay,  Sweden,  and' Argent ina .    Air-cured  exports  in  1946 
may  reach  17  million  pounds,  principally 'to  Spain,  France,  Switzerland, 
Algeria,  and  the  Netherlands. 

SPAIN'S  TOBACCO 
OUTPUT  RISING 

In  order  to  compensate  for  diminished  imports  from  abroad,  Spanish  to- 
bacco growers  during  the  war  were  encouraged  to  plant  larger  acreages.  Pro- 
duction of  leaf  in  1944  amounted  to  about  33  million  pounds,  or  more  than 
double  the  average  prewar  crop.    Despite  a  severe  drought  in  1945,  which  cut 
the  outturn  to  about  15  million  pounds,  adequate  rainfall  this  year  should 
insure  a  much  larger  crop,  although  ehortages  of  fertilizers  may  reduce  yields. 

The  Spanish  Tobacco  Agency,  which  controls  production,  has  divided  the 
country  into  nine  zones  for  the  proper  administration  of  its  work.    The  Malaga 
area,  including  the  Provinces  of  Granada,  Jaen,  Malaga,  and  Aimer ia,  makes 
up  the  second  zone,  and  accounts  for  about  one-half  of  the  country's  tobacco 
crop.    In  1945,  this  zone  produced  about  7  million  pounds  of  leaf.  The 
tobacco  produced  within  zone  2  falls  into  three  categories  -  "oscuro,"  or 
dark  air-cured,  "claro",  or  light  air-cured,  similar  to  American  Burley,  and 
"rubio",  or  flue-cured.    About  70  percent  of  the  total  outturn  is  dark  air- 
cured,  25  percent  light  air-cured,  and  5  percent  flue-cured. 

Spanish  consumers  prefer  dark  cigarettes  made  from  leaf  produced  in 
Cuba  and  the  Philippines.     In  general,  the  quality  of  Spanish  leaf  dees  not 
compare  with  that  of  leaf  grown  in  those  countries  and  in  other  surplus- 
producing  countries  of  the  Western  Hemisphere.    Reports  indicate  that 
Spanish  production  of  tobacco  may  decline  as  soon  as  quantities  of  good 
quality,  dark  tobacco  again  become  available  at  reasonable  prices. 

LIVESTOCK  AND  ANIMAL  PRODUCTS 

CANADA  REVISES  1946 
DAIRY  SUBSIDY  PROGRAM 

Consumer  and  producer  subsidies  on  milk  were  discontinued  in  Canada 
on  June  1.    After  that  date  the  official  ceiling  price  of  milk  will  be 
increased  2  cents  per  quart  by. the  action  of  the  Wartime  Prices  and  Trade 
Board,  which  at  the  same  time  will  return  control  over  fluid  milk  prices 
to  the  milk  boards  of  the  various  Provinces.    The  consumer  subsidy  of 
2  cents  per  quart  in  effect  since  1942  reduced  the  price  to  the  consumer  by 
that  amount  under  the  ceiling  in  effect  in  1941  and  part  of  1942. 

The  producer  subsidy  amounted  to  55  cents  per  100  pounds  during  the 
winter  (October-April)  period  and  35  cents  per  100  pounds  during  the  summer 
(May-September)  period.     In  most  areas,  the  winter  rate,  which  was  restored 
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on  May  1  of  this  year,  will  "be  continued,,  through  September  30,  19^6,  when 
Provincial  hoards  will  "become  responsible  "for "price  adjustments.    It  is 
believed  that  the  price  of  milk  to  consumers  ' will  again  he  raised  as  a 
means  of  compensating  producers  for  the  abolishment  of  their  subsidy. 

Subsidies  on  milk  for  cheese  and  concentrated  milk  products  have  been 
made  higher  retroactive  to  May  1,  19^6,  according  to  Canadian  announcements. 
Payment  on  milk  for  use  in  processing  cheese,  increased  from  20  to  30 
cents  per  100  pounds,  will  remain  in  effect  until  April  30,  19^7,  unless 
in  the  intervening  time  it  is  absorbed  by  raising  the  sale  price  of  cheese. 

On  May  29,  the  Minister  of  Agriculture  announced  that  the  subsidy  to 
be  paid  on  milk  going  into  the  manufacture  of'  concentrated  milk  products 
would  be  increased  from  15  to  23  cents  per  100  pounds  of  milk.    This  payment, 
scheduled  to  be  discontinued  on  September  30,  19^6,  has  now  been  extended 
until  March  31,  19^8,  the  date  of  termination  of  contracts  with  the  British 
Government . 

CANADIAN  CATTLE  . 
SLAUGHTER  DOWN 

Canada's  inspected  cattle  slaughter  for  the  first  20  weeks'  period 
of  this  year  dropped  to  527,093  head  from  595,173  head  for  the  same  period 
a  year  ago.    Some,  but  not  all,  of  the  reduction  in  slaughter  is  attrib- 
uted to  the  packers 1  announcement  to  pay  no  more  -for  slaughter  animals 
than  could  be  obtained  from  the  meat  under  price  ceilings  established  by 
the  Wartime  Prices  and  Trade  Borad.    During  the  first  if  months  of  the  year 
Canada's  total  cattle  marketings  decreased  almost  5  percent,  although  those 
in  the  Prairie  Provinces  for  the  same  period  increased  about  7  percent  over 
a  similar  period  in  19^-5. 

Wholesale  ceiling  prices  on  the  two  top  grades-  were  suspended  for  the 
May  27  -  July  20  period.    Retail  ceilings  on  all  grades  of  beef  and  whole- 
sale ceilings  on  the  remaining  grades  are  to  continue  in  effect.  Prices 
of  the  better  grades  of  steers  probably  will    rise-j  while  only  a  near-nor- 
mal supply  of  high  quality  beef  is  expected.    Suspension  action,  taken  may 
encourage  retailers  to  stock  other  grades  of  beef. 

Average  weekly  price  of  good  grade  steer3  weighing  up  to  1,050  pounds 
for  the  week  ending  April  11  at  Toronto,  Winnipeg,  and  Calgary  were  $12. ho, 
$11.93,  and  $12.19,  respectively.    The  packers'  price  policy  announcement 
has  the  immediate  effect  of  reducing  the  price,  but  as  of  May  16  prices 
were  within  10  cents  per  100  pounds  of  those  prevailing  April  11  at  Winni- 
peg and  Toronto.    At  Calgary,  however,  prices  continued  to  be  weak  and  to 
date  there  has  been  no  appreciable  price  recovery  at  that  market. 

Cattle  on  Canadian  farms  reached  a  peak  of  10.7  million  head  in  June 
19^5.    By  December,  however,  numbers  has  decreased  to  slightly  less  than 


Juno  IT,  19^6 


Foreign  Crops  and  Markets 


373 


10  million  head,  compared  with  10.3  million  a  year  earlier.    The  reduction 
from  June  to -December  reflects  unusually  heavy  marketings  from  the  middle  of 
August  to  the  end  of  the  year, 

FRENCH  LIVESTOCK  HERDS 
SHOW  GRADUAL  INCREASE 

Recently  released  official  French  livestock  statistics  as  of  autumn 
19^+5  show  the  following  increases  by  classes  ovor  estimates  for  a  year 
agor    Cattle,  2  percent;  cows,  1  percent;  hogs,  8  percent;  sheep,  5  percent; 
goats,  12  percent;  and  horses,  6  percent.    While  figures  for  the  2  years  are 
not  strictly  comparable  because  of  conditions  prevailing  at  the  time  of  the 
fall  survey  in  19^^-,  the  comparison  does  show  a  general  improvement  in  num- 
bers throughout  all  species.    Comparisons  by  species  and  classes  of  autumn 
numbers  in  1945  with  1938  ore  shown  in  the  following  table.    Changes  in  met- 
hods of  estimation  may  account  for  part  of  the  difference. 

 FRANCE;    Autumn  livestock  numbers,  1938  and  1945  

Species  and  classes:       Number  of  head         :       Percent  change 
 of  animals        :     1938  a/     ;    19^-5  b/     ;  1938  to  IQ^5  


:  1,000  :  1,000  ;  Percent 

:  head  :  head  : 

Horses                           :  ;  . 

Under  3  years   :  472  :  510  :  +  8 

Over  3  years  :  2,220  ;  1,747  :  -  21 

Total  horses   :  2,692  :  2,257  :        "  -  TE 

Mules   :  10k  :  85  •  19 

Donkeys   ;  179  .  iQl  :  -  I4.3 

Cattle                             ;  .  . 

Bulls   :  280  :  272  •  -  3 

Steer  and  oxen  :  1,236  :  1,182  !  -  4 

Cows   :  8,732  :  6,823  :  -  22 


Calves  over  1  year  ..:       3,114    :       3,321    :  +  7 

Calves  under  1  year  . :       2,260    ;       2,675    :   +  18 


Total  cattle   ;  15,622  ;  147273'  ;   9 

Sheep  :  :  . 

~  Rams   :  200  :  138  :  -  31 

Ewes   :  6,157  :  4,500  ;  -  27 

Wethers   :  1,010  :  257  :  -  74 

Lambs   :  2/505  ;  1,737  :  -  31 

Total  sheep  :  9,872  :  6,632  :  ~~     '  '  '-  '  "33" 

$°zta   •   1,416  :  I702I  ":  [     '  -  '  23 

Figs   :  .  .  ; 

Boars  ...^  ;  40  :  32  •  "-'  20 

Sovs   :  875  :  lh6  ':  -  15 

Feeding  hogs   :  2,581  :  1,246  :  -  52 

Young  pigs   :  3,631  :  2,362  :  -  35 

Total  pigs   :  7,127  :  ^,386  :  -  38 


Compiled  from  official  sources.  '" 

a/  Statist j.que  Agricole.    b/    Officially  adjusted  by  French. 
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Young  horses  and  cattle  numbers  in  the  fall  of  1945,  according  to  the 
recent  French  figures,  were  greater  than  in  the  fall  of- 1938.    This  indicates 
a  definite  trend  in  the  restoration  of  these  animal  numbers.    Improvement  is 
less  evident  for  other  species.    Although  sow  numbers  are  down  only  15  percent 
from  prewar,  total  hogs  dropped  38  percent.    The  relatively  greater  wartime 
decline  in  total  hog  than  in  sow  numbers  may  be  due  to  fewer  and  smaller 
litters  per  sow  and  to  earlier  marketings,  or  possibly  to  underestimation  in 
the  number  of  slaughter  and  growing  pigs  on  hand  last  fall. 

AUSTRALIAN  WOOL  CLIP 
BELOW  PREWAR  LEVEL 

Early  indications  are  that  Australia's  wool  production  in  the  season 
beginning  July  1,  1946,  will  be  slightly  larger  than  last  season's  output 
which  fell  to  the  lowest  level  since  1927-28  but  smaller  than  the  wartime 
and  prewar  average.    The  new  clip  has  had  a  comparatively  good  growing 
season,  and  heavier  fleeces  are  expected  to  be  shorn  than  a  year  ago.  On 
the  whole  the  feed  position  is  the  best  for  several  seasons,  and  sheep 
and  lambs,  although  depleted  in  numbers  by  drought  in  the  past  two  seasons, 
are  now  in  good  condition.  ~ ' 

The  supply  of  wool  pulled  from  skins  in  Australia  is  expected 
to  be  smaller,  but  the  quantity  exported  on  skins  maybe  larger,  owing  to 
increased  demand  from  France  for' sheep  skins,  to  supply  the  wool-pulling 
industry  at  Mazamet.    In  prewar  years  France,  bought  a  considerable  pro- 
portion of  the  wooled  sheepskins,  produced  in.  Australia  for  pulling,  but 
during  the- war  this  trade  ceased  entirely.*"-; 

AUSTRALIA:    Number  of  sheep  shorn,  average  weight  of  fleece  _ 
and  production  of  wool,  1945  with  comparisons 


 (Greasy  wool  bas is )  

Season  :Number     : Average  :  Wool  Production  

beginning         :of  sheep rweight  :  Shorn    :  Pulled  rExported: 

 July  1.  :  shorn     :of  fleece  :  :  in  skins  :  Total 

:  1,000     :  :  Million:  Million: .Million:  Million 

:  head      :  Pounds  :  pounds  :  Pounds  :  pounds  :  p ounds 

1927   :  104,29o!    7.71  :*    804.7  :       33.3:'     50.1  :  888.1' 

Average  -  :  :  :  :  ;   • 

193^-1938   :  115,584:    7.69  :    888.7  :       50.4:  "  '5612 ' :'  995-3 

1939-1942   ;  127,444:    8.10  ;1, 032.0  :       82.2:     '25.5':''  1,137-9 

1943  a/      :      a/  :      a/      :         a/  :     '    a/";'  1,169.0 

1944   a/      :      a/  :      a/      :         a/  :   '"  a/  :b/  990.0 

1945   :      a/      :      a/  :      a/      :         a/  :         a/  :b/'  '905.0 


Compiled  from  official  sources  except  where  indicated  by  footnote. 

a/  Not  available.  ......  ~  • 

b/  Preliminary  estimates  of  Office  of  Foreign  Agricultural  Relations  of  total 
production  based  on  incomplete  statistics.  ..  • 
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Sheep  numbers  in  Australia  decreased  18  million  head  between  March 
19hk  and  March  19^5,  and  losses  continued  into  June  1945.    Owing  to  the 
scarcity  of  suitable  sheep  for  purchase,  many  sheepmen  have  been  unable  to 
restock. 

The  decrease  in  wool  production  of  approximately  9  percent,  as  indicated 
in  Foreign  Crops  and  Markets,  December  3,  19^5 >  for  the  season  ending  June 
30,  1946,  appears  to  be  confirmed  by  a  reported  decrease  of  9  percent  in 
receipts  of  wool  at  selling  centers  for  the  first  9  months  of  the  season, 
through  March  1946.    Offerings  for  appraisal  in  the  quarter  ending  March 
31  induced  a  great  number  of  the  higher  priced  speciality  clips  from  the 
tablelands  of  New  South  Wales  and  the  Western  District  of  Victoria.  Most 
of  this  wool,  however,  reflected  the  ill-effect  of  the  dry-growing  season 
in  the  autumn  and  winter  (March -August)  1945. 

MISCELLANEOUS 

JAVA  TEA,  COFFEE 
OUTLOOK  DISMAL 

Until  political  stability  is  restored  in  Java,  where  most  of  the 
interior  is  still  controlled  by  Indonesian  nationalists,  and  rehabilitation 
of  plantations  can  be  undertaken,  prospects  for  early  tea  and  coffee  ship- 
ments to  this  country  are  dark.    Even  after  order  is  reestablished,  it  will 
take  3  or  4  years  for  tea  production  to  approach  the  prewar  average  of 
about  130  million  pounds  and  1  year  for  coffee  to  reach  50  percent  of  the 
prewar  average  of  approximately  400,000  bags  (132.3  pounds  each),  according 
to  an  estimate  of  the  Netherlands  Indies  Department  of  Economic  Affairs. 

Before  the  war,  the  Netherlands  Indies  ranked  third  among  the  tea- 
exporting  nations  of  the  world  with  a  prewar  (1935-1939)  average  export 
of  over  154  million  pounds  annually.    About  80  percent  of  the  Netherlands 
Indies  tea  was  produced  in  Java,  mainly  on  estates  owned  and  operated 
,by  the  Europeans,  as  distinguished  from  native-grown  tea.    Estate  agri- 
culture, in  particular,  suffered  at  the  hands  of  the  Japanese.  The 
latest  report  is  that  over  20  percent  of  the  tea  plantations  in  Java  were 
uprooted,  and  the  tea  bushes  in -the  remaining  gardens,  in  the  absence  of 
pruning  and  cultivation,  have  grown  to  their  maximum  heights  and  are  sur- 
rounded by  jungle  growth.    Of  the  220  large  tea  factories  in  Java  in  1941, 
about  50  are  said  to  be  in  operating  condition.    Many  of  the  factories  were 
converted  to  production  of  goods  needed  by  the  Japanese--such  as  chemicals, 
textiles,  and  electrical  supplies,  but  others  were  dismantled  and  the 
equipment  carried  away  for  war  use  elsewhere. 

The  outlook  for  coffee  in  Java  is  more  favorable  than  for  tea, 
but  coffee  production  in  the  Netherlands  Indies  was  not  centered  in  Java 
to  the  extent  that  tea  was.    Only  about  40  percent  of  the  Netherlands 
Indies  average  prewar  coffee  production  of  2  million  bags  (132.3  pounds 
each)  annually  was  produced  in  Java. 
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The  number  of  coffee  trees  destroyed  "by  the  Japanese  is  not  known,  hut 
prohahly  was  about  20  percent,  if  recent  reports  are  accurate.    The  remaining 
coffee  trees,  however,  unlike  the  tea  bushes,  have  not  been  damaged  materially 
by  the  years  of  neglect.    Most  of  the  coffee  processing  machinery  is  said  to 
have  been  left  intact.    These  conditions  make  the  return  to  normal  coffee  pro- 
duction in  Java  much  less  difficult  than  in  the  case  of  tea.    Within  a  year 
after  the  political  situation  is  settled,  some  coffee  from  Java  probably  wil 
reach  world  markets,  but  it  will  be  several  years  before  there  will  be  any 
appreciable  quantity  of  tea. 


INDIAN  PEPPER  SUPPLIES 
FAR  SHORT  OF  DEMAND 

The  19^5-^6  pepper  crop  in  India  is  estimated  at  33.8  million  pounds, 
compared  with  a  19kk-k5  crop  of  3^.9  million  pounds,  according  to  a  report 
from  the  American  Consulate  at  Madras .    Stocks  of  pepper  on  the  coast  and 
in  the  interior  were  placed  at  kk.d  million  pounds  as  of  March- 31,  X9h6, 
Since  the  bulk  of  the  crop  is  harvested  from  December  through  March,  a 
substantial  part  of  the  new  harvest  is  included  in  the  end-of -March  stocks. 

During  19^5,  exports  of  pepper  from  India  were  estimated  at  slightly 
over  15  million  pounds,  of  which  about  5  million  were  sent  to  the  United 
States.    Of  this  amount,  however,  1.6  million  pounds  Were  reexported  to 
other  countries,  chiefly  Canada  and  Latin  America.    Imports  of  pepper  into 
India  normally  exceed  exports.    During  the  prewar  (1935-36    through  1939-^0) 
years,  Indian  imports'  averaged  8  million  pounds  annually ,  and  average  an- 
nual exports  were  less  than  3  million  pounds.    The  high  price  of  pepper  is 
responsible  for  the  larger  exports  from  India  in  recent  years. 

For  the  current  year,  the  Government  of  India  is  allowing  private 
traders  to  export  k.3  million  pounds  of  pepper  to  Asiatic  and  African  coun- 
tries, mainly  Egypt,  the  Sudan,  Aden,  Persian  Gulf  sheikdoms,  and  South 
Africa.  It  is  not  now  known,  however,  whether  the  Government  of  India  will 
set  up  an  agency  to  purchase  pepper  for  the-  United  States  or  exports  to  the 
United  States  will  be  handled  through  private  trade  channels  under  a  licen- 
sing system. 

Pepper  prices  in  India  have  increased  steadily  since  the  first  of  the 
year.    As  of  April  26,  they  were  20  cents  per  pound  for  Alleppey  pepper  and 
21  cents  per  pound  for  Telli cherry,  f.  o.  b.    Cochin  in  112 -pound  lots. 

Average  world  export  of  pepper  during  193^-1938  was  lk-0  million  pounds 
annually,  and  annual  prewar  consumption  in  the  United  States  alone  was 
placed  at  30  million  pounds.    Until  political  conditions  are  stablilzed  in  the 
Netherlands  Indies,  which  exported  85  to  90  percent  of  the  world's  pepper 
before  the  war,  possibility  of  obtaining  supplies  from  that  source  appear 
remote.    Sumatra,  where  most  of  the  Netherlands  Indies  pepper  was  produced, 
is  still  largely  in  the  hands  of  the  Indonesians. 


